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chief officers were appointed by the Swiss Federal Council.
The notes of the other banks were retired within three years,
after which the National Bank had a monopoly of note issue.
No maximum limit was placed upon the note circulation, which
was to be in accordance with the needs of trade, but a reserve
of 40 per cent, in coin or bullion was to be held. The remainder
of the notes were to be covered by short-term bills, to which
might be added, however, under a law of 1921, treasury bonds
and loans on current account 'callable within ten days. Thus
Switzerland at last came into line with the other European
countries in having its credit system controlled from the centre.
The circulation issued against bills has had, like the credit
currency of the United States under the Federal Reserve system,
a high degree of elasticity.

Russia

The financial history of Russia during the nineteenth century
provided many object lessons which might have been learned
to advantage by the statesmen of other countries during the
war of 1914-18, and the period which immediately followed.
Russia began the last century with no central bank and with
a depreciated paper currency which had been issued by the
State in the eighteenth century. Paper roubles circulated along-
side silver roubles at a discount of about 50 per cent. Further
inflation occurred in the early part of the century and at one
time the paper rouble was worth about one-fourth of a silver
rouble. In 1839 the old notes were redeemed with new con-
vertible notes at three and a half to one, but during the Crimean
War payment of these new notes in coin was suspended and
they fell to a slight discount.

In 1860 the Bank of Russia was founded as a State-owned
institution but with separate capital and reserves, to take over
the outstanding note issues and to consolidate a number of
older banks. An attempt was made, by floating a loan, to re-
deem sufficient of the notes to bring them to par, but the funds
were exhausted before par was quite reached and the value
fell back. During the war with Turkey in 1877 the paper again